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SETTLEMENT AGREEMENT ;

Delre: TANUARY 11, 2008

Laan No: Sisapie
Borrower: CORNEID, TN

RE: < &oﬁcc of Discovmted Favoff

Dear Caroline

Wilshire Credit Corporation L’“Withire), the current servicer of the above reforenced loan, is pleased to advise
you that we have approved a Discounted payoff for the above referenced loan (“Loan™) in the amount of :
$356,908.45, This discount expires on 2/1/08 (“Expirztion Date”). To accept the lien release with partial
payment, you must complete the following ateps prior to the expiration date. |
i
i
i

1.  All of the above named Bortower(s) or guarantor(s), if applicable must sign this letter balow,

2. Yeoumuet fax or mail the [fuly signed copy of this letter to my attention at the fax mumber or mailing |
addresz ligted zbove by 2{1/08, :

3. We must receive the full discounted payofl in the amount of 333 6?998.45 by 2/1/08. You must send
the funds by bank wire trinsfer, benk check, money otder of certiiie d= to the address referenced at

the end of this letter.

|
|
i
1
|

4. You must fax or mail A copy of the sipned certified HUD-1 Settlement Staternent for the sale of the
property to my attention Zr the fax number or address listed above by 2/1/08. The HUD-1 Settlement’
Statement must be in zccordanes with the Estimmated HUD-1 Senlement Staterment, which indicates a,
purchas price of $400,000.00. A copy ofthe Estimated HUD-1 Settlement Statement {3 attached,
By signing below, you acknowledge that Wilshire and the holder of your note relied upon this
Estimated HUD-1 Settlerment Staternent to sporove the discountad payoff settlement. Any surplus
fumds shown on the Final| FIUT-1 Scttlement Starement in gxcess of the amonnt shown on Estimated
HUD-1 Settlement Staternent also must be paid ditectly to Wilshire In aceordanee with the instructio
in {tem #2 above, Under fo ciroumstancas shall any funds be disbursed to Borrower(s), or the sellers
identified on the Final WUD-1 Setflement Statetnent,

5. The HUD-] Settlement Statentant must identify Borrower(s) as the seller(s) and SRR -
the buyer(s). .
[

Reviged December &, 20006 |
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. 6. All funds heid, if any, in Wilshire’s impound account or suspense account will be applied toward the
1 deficiency. Under no cirumstances shall any funds in accounts maintained by Wilshire be returned to
! Barrower(s),

7. Bomower(s) must execute this Setrlement Agreement and retarn said Agreement to Wilshive Credic
Corporation, Atto; Jill
The agreement st be réftumcd to Wilshire heforg Wilshire will accapt any fimds.

(Comtinued)
8. Upon completion of all réquirements by Borrower(s), Wilshire will exscute a release and 2 djschargei
of the deed of trugt/mortpage and, ifnecesdary, will dismiss any petiding legal action to collect this
abligation. As required by law, Wilshire may issue a 1099C, Forgiveness of Debt, 25 a rosult of this |
Sertlement Agrecment. Wilshirs will zlso release Borrower(s) from any obligations under the loan
including the promissory note.

' 0. Borrower(s) acknowledges that there may be tax implications resulting from debt forgiveness,
Borrower(s) should consult with a tax advisor.

Borrower(s) and guarantors agree to the following by signing this Setflement Agroement:

As consideration for the discounted pavoff, each Borrower, for himsalf or herse]f and his or her heirs,
parsonal representatives, successors and assigns, hereby jointly and severally, kmewingly and
voluntarily, releases, discharges, and covenants not to sue, Wilshire, any owner of the loan, and any of
their predecsssors, successors and assipns, representatives, agents, affiliates, parents, subsidiarics,
officers, employees, directors and shareholders (collectively, the "Released Parties”) from any and all
clairg, demands, liabilities, defenses, sctoffs, counterclaims, actions, and ceuses of actions of
whatsoever kind or narre, whether known or unknown, whether legal or equitable, wihich he or she
has, or rnay assart apainel any of the Reieased Parties divectly or indirectly, or in any manner
comnestad with any cven't!, cirournatance, action or failars to act, of any sort or type, which was related

or eounected in 4oy mha ret, directly or indireetly, to the Loan, or any collateral securing the Loan. |

+ Tf applicable, ach party signing below voluntarily waives the provision of California Civil Code |
Section 1542, and any ut?u:r provision or statute of like effect, which provides: A general release doss
not extend to elaims which the craditor does not know or suspect to cxist in hia favor at the time of
sxecuting the release, whick if known by him moust have materally affected his settlement with the
debtor, Each signcr warranrs that he or she has read and understands the aforesaid Section 1342 and he
or she has had the opportunity to consult with and be advised by counsel regarding its meaning and !
effect and he or she voluntarily waives its provisions and any other provision or statute of like effect.
Nothing in this letrer shall be construed to prejudice, waive, modify or akter any of the rights or
rernedies for the owner of the loan to collect the entire amount due and to came due on the loan of to

: be construed to waive any defense of Wilshire or the owner of the Loan,

|
i
1
|
1
I
l
t
|
1

Si%m:crcly,

|
|
|
Rivised Dacember 8, 2004
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Dite: JANUARY 11,2003
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Borgwer: CORNETQ,
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Motice of Discounted Pa

Dear Caroline

1.

2.

R!&Vised December §, 2006 ’ |

Wiilshire Credit Corperation (“Wilshire), the current servicer of the above referenced loan, is pleased to advise
you that we have approved 2 Disebunted payoff for the abov:: referenced loan (“Loan™) in the amount of $0.00,
This discount expires on 2/1/08 (“Expiration Date™). To accept the lien release with partial payment, you must
complete the following steps prict to the expiration date,

All of the above named Borrower(s) ot guarantor(sﬁ if applicable must g this letter below,

You must fax or mail the fully signed copy of this letter to my attention at the fax aumber or mailing
address histed above by 2!/1/08

We must recetve the full chounte.d payoeff in ll:ue: amoust 0f$0.00 by 2/1/08, You must send the f\.mds
by bank wire transfer, bank check, money order of bemﬁed funds to the address referenced at the end

pfthis letter,
[

You must fax or taail a cppy of the sigmed cemﬁed HUD-1 Seutlement Statement for the sals of the
property o my attention E the fax wumber or address listed above by 2/1/08. The HUD-1 Setflement
Statzmeant must be in acgordance with the Estimatedl HUD- 1 Settlement Staternent, which indicates al
purchase price'of $400,000.00. A copy of the Estihmtcd HUD-1 Setflement Statement is attached.
By signing below, you acknowledge that Wilshire dnd the holder of your note relied upon this
Estinated EUD-1 Setrle1!nem Statement to approvel the discounied payoff settlement. Any suzplus
funds shown on the Final HUD-1 Sewlement Staterhent in excess of the amount shown on Eatimoated
HUD-1 Settlement Statement alye must be paid dlrécrly to Wilshire fn accordance with the instructlo
in item #3 above. Under no circumstances shall any funda be dishursed to Borrower(s), ot the sellers
identified on the Final HUD-1 Setdermans Siatement,

=

The HUD-1 Settlement Siztement must identify EoLowcr(Q) 25 the selled(s) and SEEEEEGGTER- -
the buyer(s).
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6. All funds held, if any, in Wilshire’s impound accabnt or suspense account will be applied toward the
deficiency. Undet no cireumatances shall any fands in aceounts maintained by Wilshire be refamned 1o
Barrower(s), i

7. Borrower(s) must exseute this Settlement Agreement and rsturm said Apreement to Wilshira Credit
Corporation, Atm: Jill ‘ ‘
The agreement st be returned 1o Wilshire veford Wilshire will accept any funds, |

; (Continued
§.  Upon completion of all requirernents by Borrower(s), Wilshire will execute » reloase and a distcharge
' of the deed of trust/mortgags and, if necessary, WIII dismriss any pending legal action to coliect this
obligarion. As required by law, Wilshire may isoue a 1090C, Forgiveness of Debt, a8 a result of this
Sentlement Agreement, Wilshire will also release Borrower(s) from any obligations under the loan
. incInding the promigsory nate, 3 '

9. Bomower(s) acknowledgss thar there may be tax iniplinations tesulting from debt forgiveness,
Borrower(s) should congult with a tax advisor.

Borrower(s) and guarantors agree th the following by signing this Settlement Agraement:

As congideration for the discounted payoff, each Et;j:rower, for himself or herself and his or her heirs,
parsonal represcmtaniyes, succassors and assi gus, hezeby joimly and sevarally, knowingly and
voluntarily, releages, dismﬂarges, and covenanta not to sue, Wilshire, any owner of the Joan, and any of
their predecessors, sucessdars and assigns, represeptatives, agents, affliates, parents, subsidiaries,
officers, smployees, dircetors and shareholders (collectively, the “Relensed Parties™) from any and all
claime, demands, liabilities, defenses, sefoffs, cnuntémlaims, actions, and canses of acrions of
whatsoever lind or nature) whether known or upkoown, whether Icgal or equitable, which he or she
has, ot roay aszert against any of the Released Parmes dizectly or indircetly, or in amy manner
connected with any event, circumstance, action, or failure to act, of any sort or type, which was telated
or connected in any manner, directly ar indirsctly, o the Loan, or any collateral seemring the Loan. |

If applicable, each party sipning below voluniarly whaives the provision of California Civil Code 1
Section 1542, and any athc!g: provision or statute of like effect, which provides: A general release does:
not cxtend to elaims which the ereditor does not know or suspect to cxist in his favor at the time of
execuring the release, Whi%h if kmowm by ki mat Ifave materially affected his settloment with the
debtor. Each sfgner warramts that he or she has read and understands the aforesaid Seetion 15472 and he
or she has had the opportunity 16 consult with and be advised by counsel reparding its meaning and
effect and be or she voluntarily wajves ite provisions and any other provizion of statute of like effect,
! Nothing 1 this Jetter shall be construed to prejudice, waive, modify or alter any of the rights or
remedies for the owner of the Inan to collect the entire amount due aud to come due. on the loan or 1o
be construed to waive any defense of Wilshire or the owner of the Loan.

|
|

S'.'mcher,

Revised December 8, 2006
| : \
! i !
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Name: CORNEJQ, JOSE MANUEL DATE Wilshire Credit Corporation

Bﬁ:
Nitme:

Paj:menr rernittance mformation:
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_‘ VIA BANK WIRE TR.N‘LSFER QR VIA OVERNIGHT MAIL

i L TN Wilshire Credit corporation
SR
e ———
Wilshire Credit Corporation 1-835 SNTN—
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Revised December 8, 2006
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